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Waterstone Application APPENDIXH 

Description of Proposed Contract with LCRA 

Waterstone proposes that the application to increase the size of the natural reservoir, as described in 

the accompanying water right application documents, be subject to Waterstone obtaining a water 

supply contract with the Lower Colorado River Authority to cover the depletions associated with the 

water right application. Based on discussions with the appropriate LCRA staff, the amount of water that 

would need to be provided for by the LCRA's Highland Lakes water rights is 16 acre-feet per year, which 

is based on the WAM model results accompanying this application in Appendix G. This quantity was 

determined using the TCEQ's Colorado WAM Run3 model as received from the TCEQ on February 2, 

2018 by tabulating the simulated annual depletions required to refill the reservoir then calculating the 

rolling 10 year maximum amount of 16 acre-feet per year. The changes that were made to the TCEQ's 

model to quantity this amount are noted as follows: 

(1) Waterstone's reservoir, as specified at the requested area and capacity in this application, was 

placed in the model at the appropriate location and given a priority date immediately senior to 

LCRA Highland Lakes water rights.

(2) Senate Bill 3 instream flow restrictions, as specified in TCEQ rules as specified in Chapter 298,

Subchapter D (298.300) for the Llano River at Llano streamflow location, were placed in the 

model and imposed on Waterstones's ability to refill the reservoir at the simulated priority date, 

then turned off so they would not be imposed on any other water right. 

LCRA staff provided a copy of recent language used in a recent similar water right application. This 

language is recited below, with the appropriate quantiles specified to reflect the proposed Waterstone 

contract with LCRA for covering the depletions caused by the application: 

Upon issuance by TCEQ to PURCHASER of the Pennit(s) as required in Section XXX of 

this contract, PURCHASER shall have the right to impound up to a maximum of 12.02 

acre-feet of raw water and lo use such rcservoir(s) for recreational purposes with no right 

of diversion, such impoundment(s) to be located on the South Llano River, tributary of the 

l,lano River in Kimble County, Texas, at a point or points of availability within a segment 

bordering on the South Llano River, described and depicted in Exhibit ''A" attached hereto 

(the "Point(s) of Availability"), said Exhibit depicting the segment by reference to a comer 

of an original land survey and/or other survey point, giving both course and distance and 

latitude and longitude. PURCHASER acknowledges that the impoundment, including 

evaporative losses, of water at the Point(s) of Availability will have an estimated impact to 

LCRA's senior water rights of approximately 16 acre-feet per year (the "Maximum Annual 

Quantity," or "MAQ''). PURCHASER's use of water from year to year may vary from the 

MAQ. PURCHASER further acknowledges that the MAQ is based on certain assumptions 

regarding diversion and/or impoundment limitations and other criteria that may be 

modified by the TCEQ as part of its review and issuance of PURCHASER'S Pennit to 

Appropriate State Water. In the event that such permit differs in the amount authorized for 

impoundment, diversion, or use by PURCHASER or is based on different assumptions 

than those used to detennine the MAQ stated herein, LCRA will amend this contract to 

reflect these limitations. 
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